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SUBJ: OIL-POR-ARMS BARTER: GENERAL DYNAMICS 

REF TEHRAN 3614 

1 . WE REPORTED IN PARA 4 OP REFTEL THAT GENERAL DYNAMICS, 

DESPITE THE ASSURANCES WHICH WERE REPORTEDLY GIVEN BY THE 
SHAH TO BOARD CHAIRMAN LEWIS IN MARCH, HAD BEEN INPORMED 
AT LOWER LEVELS THAT IRAN WOULD NOT PROVIDE OIL PRICE DIS- 
COUNTS. DURING THE INTERVENING WEEKS, HOWEVER, G.D. 

OPFICIALS HAVE CONTINUED TO EXPLORE OPTIONS- APPARENTLY 
WITH SOME SUCCESS. 

2. EMBASSY WAS RECENTLY TOLD BY G.D. THAT THEY HAVE WHAT 
THEY CONSIDER TO BE A PIRM OPFER POR A 22 CENT/BBL DISCOUNT. 

HOWEVER, G.D. IS STILL NOT OPTIMISTIC AND MAINTAIN THAT 
THEY NEED A DISCOUNT OF SOMETHING IN EXCESS OP 30 CENTS/BBL 
IN ORDER TO MAKE A BARTER DEAL PEASIBLE. G.D. JUSTIPIES 

ITS POSITION BY POINTING OUT THAT THERE ARE SIGNIPICANT 
QUANTITIES OP IRANIAN CRUDE IN THE MARKET WHICH IS 
AVAILABLE AS PART OF PACKAGE DEALS INVOLVING A MIX OP 
CONPIDENTIAL 
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SAUDI AND IRANIAN CRUDE. ACCORDING TO G.D. (AND OTHER 
OIL INDUSTRY AND PRESS SOURCES) THE IRANIAN CRUDE SOLD 
IN MOST OP THESE PACKAGE DEALS HAS AN EFPECTIVE 
DISCOUNT OP ABOUT 35 CENTS/BBL. 
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